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INDEPENDENT AUDITORS’ REPORT

To the Members of
Access Development Services

Report on the audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Access Development Services (“the company”),
which comprise the Balance Sheet as at 31 March 2020, the Income and expenditure account, the Cash
flow statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India:

1. in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,2020;

2. in the case of the Income and expenditure account, of the excess of expenditure over income for
the year ended on that date; and

3. in the case of Cash flow Statement, of the cash flows for the year ended on that date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the matters statedin section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these financial

statements that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the

\
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Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial control, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high-level assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, internal omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to desi gn audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial control system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

WZ-139B, lind Floor, Naraina Village, Ring Road, New Delhi-110 028

Tel : +91-11-2577 5308, 2577 6238  Website : www.santafeindia.com
s et il b e G A Rl i Sl




o DCM & CO.

CHARTERED ACCOUNTANTS

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the company to cease to continue
as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on other Legal and Regulatory Requirements
I~ As required by the Companies (Auditor’s report) Order, 2016 (“The order”) issued by the Central
Government of India, in terms of Sub section 11 of Section 143 of the Act, we are not giving any
comments on the matters specified in the paragraphs 3 & 4 of the order as the said order is not
applicable to the Company.
2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Income and expenditure account, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account.
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d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

e) On the basis of written representations received from the directors as on 31 March, 2020, taken
on record by the Board of Directors, none of the directors is disqualified as on 31* March, 2020,
from being appointed as a director in terms of Section 164(2) of the Act.

f)  On the basis MCA notifications with respect to adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of such controls, no separate
report on internal financial control and its operating effectiveness is issued.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
ourinformation and according to the explanations given to us:

i.  The Company did not have any pending litigation which would impact its financial position.

ii. The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to Investor Education and
Protection Fund by the Company.

For DCM & Co.
Chartered Accountants
Firm Registration No.:013189S

PBar

Prakhar Banthiya
Partner
Membership No.: 088526

UDIN: 20088526AAAAAZ2665

Place: New Delhi
Date: 08/10/2020
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Access Development Services
Balance sheet as at 31st March 2020 -

All amount in Indian Rupees

Note As at As at
31st March 2020 31st March 2019
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 2 400 400
Reserve and surplus 3 176,675,181 178,917,338
176,675,581 178,917,738
Non-current liabilities
Long-term borrowings 4 870,727 816,198
Long term provisions 5 5,503,913 7,592,016
6,374,640 8,408.214
Current liabilities
Short-term borrowings 6 17,594,261 5,388,508
Accounts payables 7
(a) total dues of micro and small enterprises; and 291,214 -
(b) creditors other than micro and small enterprises 8,600,751 4,403,159
Other current liabilities 8 79,895,307 78,427,293
Short-term provisions 9 4,327,974 4,072,353
110,709,507 92,291,313
293,759,728 279,617,265
ASSETS
Non-current assets
Property, Plant and Equipments 10
- Tangible assets 3,969,421 4,419,063
- Intangible assets 93,882 93,812
Long term loans and advances 11 17,762,112 16,970,191
21,825,415 21,483,066
Current assets
Accounts receivables 12 15,266 329,020
Cash and cash equivalents 13 253,995,652 229.259.296
Short-term loans and advances 14 3,979,156 2,758,897
Other current assets 15 13,944,238 25,786,986
271,934,313 258.134.199
293,759,728 279,617,265
Corporate information and Significant accounting policies 1
Notes forming part of the financial statements 2t033
As per our report of even date attached.
For DCM & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number :013189S
é i Y
A Wgphor WA .
Prakhar Banthiya Vipin Sharma Awind%
Partner / Director Directo
Membership Number : 088526 DIN : 02565320 DIN : 00080262

UDIN : 20088526 AAAAAZ2665
Place : New Delhi Place : New Delhi Place : New Delhi
Date : October 8th, 2020 Date : 08/10/2020 Date : 08/10/2020




Access Development Services
Income and expenditure account for the year ended 31st March 2020

All amount in Indian Rupees

Note for the year ended for the year ended
31st March 2020 31st March 2019
Income
Revenue from operations 16 152,701,950 142,690,308
Other income 17 9,195,370 6,423,707
Interest from LIIF corpus fund 10,570,554 9,756,039
172,467,874 158,870,054
Expenditure
Programme expenses 18 98,944,436 80,377,813
Expenses made out of interest earned from LIIF Corpus fund 8,392,733 6,849,618
Employee benefit expenses 19 48,944,687 57,052,082
Finance costs 20 1,443,496 1,121,796
Depreciation and amortisation 21 1,613,509 1,456,703
Other expenses 22 15,238,881 14,446,862
174,577,743 161,304,874
Deficit before exceptional and extraordinary items and tax (2,109,869) (2,434,820)
Exceptional items - -
Deficit before extraordinary items and tax (2,109,869) (2,434,820)
Extraordinary items - -
Surplus/ (Deficit) before tax (2,109,869) (2,434,820)
Tax expenses
Provision for tax 2 -
Deferred tax - -
Excess of expenditure over income during the year (2,109,869) (2,434,820)
Basic / diluted earning per share 24 (52,746.73) (60,870.51)
Corporate information and Significant accounting policies 1
Notes forming part of the financial statements 2t033
As per our report of even date attached.
For DCM & Co. For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration Number :013189S
wy) W .
Prakhar Banthiya Vipin Sharma Arvind Mp#aram
Partner : Director Directo
Membership Number : 088526 DIN : 02565320 DIN : 00080262

UDIN : 20088526 AAAAAZ2665
Place : New Delhi Place : New Delhi Place : New Delhi
Date : October 8th, 2020 Date : 08/10/2020 Date : 08/10/2020




Access Development Services

Cash flow statement for the year ended 31st March 2020

All amount in Indian Rupees

for the year ended

for the year ended

31st March 2020 31st March 2019
Cash flow from operating activities
Surplus during the year (42,87,690) (53,41,241)
Surplus from LITF Corpus fund 21,77,821 29,06,421
Amount cha;ged to Capital Asset fund (1,03,262) 7,72,917
Net surplus for the year (22,13,131) (16,61,903)
Adjustments for:
Depreciation and amortisation 24,61,120 20,15,122
Finance costs 14,43,496 11,21,796
Profit on sale of fixed assets (44,877) (14,761)
Provision for Gratuity 1,39,518 3,32,881
Provision for compensated absences (55,913) 13,61,275
Provision for sick leave (19,19,469) 8,74,038
Provision for doubtful trade and other receivables 1,27,233 -
Operating surplus/ (deficit) before working capital changes (62,023) 40,28,448
Changes in working capital
Decrease/ (increase) in long term loans and advances (2,00,000) (24,06,810)
Decrease/ (increase) in accounts receivables 1,86,521 (2,41,238)
Decrease/ (increase) in short term loans and advances (12,20,259) 4,16,009
Decrease/ (increase) in other current assets 1,18,42,748 (1,51,46,938)
(Decrease)/ increase short term borrowings 1,22,05,753 53,88,508
(Decrease)/ increase accounts payables 44,88,807 34,35,123
(Decrease)/ increase in other current liabilities 14,68,013 3,47,62,569
(Decrease)/ increase in short term provisions 3,382 -
Cash generated from operations 2,87,12,941 3,02,35,671
Income tax paid (net of provision and refund) (5,91,921) (45,42,767)
Net cash flow from operating activities (A) 2,81,21,020 2,56,92,904
Cash flow from investing activities
Amount paid for acquisition of fixed assets (20,44,497) (15,74,460)
Proceeds from sale of fixed assets 48,800 -
Net cash flow from investing activities (B) (19,95,697) (15,74,460)
Cash flow from financing activities
Proceeds from issue of equity shares - -
Receipt/(Payment) of long-term borrowings 54,529 (3,18,494)
Finance cost (14,43,496) (11,21,796)
Net cash flow from financing activities (C) (13,88.967) (14,40,290)
Net increase in Cash and Cash equivalents (A+B+C) 2,47,36,356 2,26,78,154
Cash and cash equivalents at the beginning of the year 22,92,59,296 20,65,81,142
Cash and cash equivalents at the end of the year 25,39,95,652 22,92,59,296




Access Development Services
Cash flow statement for the year ended 31st March 2020

All amount in Indian Rupees

for the year ended

for the year ended

31st March 2020 31st March 2019

Cash and cash equivalents comprise of:
Cash in hand 87,428 6.847
Balances with banks
-Savings bank accounts 18,351,869 10,160,274
-Term deposit accounts 229,342,946 212,840,569
-Interest accrued on term deposit accounts 6,213,410 6.251,606

253,995,652 229,259,296

Corporate information and Significant accounting policies
Notes forming part of the financial statements

As per our report of even date attached.

For DCM & Co.
Chartered Accountants

Fi i?egistration Number :013189S

Prakhar Ban

Partner
Membership Number : 088526

UDIN : 20088526 AAAAAZ2665
Place : New Delhi
Date : October 8th, 2020

2to 33

For and on behalf of the Board of Directors

E - - E v r Z
Vipin Sharma

Director
DIN : 02565320

Place : New Delhi
Date : 08/10/2020

Arvind May

Director
DIN : 00080262

Place : New Delhi
Date : 08/10/2020

New Delhi

110016
011-26510915




Access Development Services

Notes forming part of the financial statements

All amount in Indian Rupees

Note 1:

1.1

1.2

1.3

14

1.6

Corporate information

Access Development Services is a not for profit organization engaged mainly in promotion of microfinance and livelihood
activities. It has been licensed by the Government of India to operate under section 8 of the Indian Companies Act 2013 on
certain conditions, mainly being that the company shall apply its surplus, if any, or other income solely in promoting its
objects, and is prohibited from payment of any dividend to its members. The company is also registered under Section
12A of the Income Tax Act, 1961 with effect from April 1, 2006.

Significant accounting policies

Basis of accounting and preparation of financial statements

The Financial Statements are prepared to comply in all material aspects with all the applicable accounting principles in
India, the applicable accounting standards notified under the Companies Act, 2013 and the relevant provisions of the
Companies Act, 2013.

The company follows mercantile system of accounting and recognizes significant items of income and expenditure on
accrual basis. Wherever it is not possible to determine the quantum of accrual with reasonable certainty, the same is
accounted for on cash basis.

Use of estimates

The preparation of financial statement in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amount of assets and liabilities on the date of financial
statements. Actual results could differ from those estimates. Any revision to accounting estimates is recognized in future
periods.

Fixed assets
Tangible fixed assets are stated at cost of acquisition including taxes, duties, freight, and other incidental expenses related
to acquisition and installation and are recognized at cost less depreciation.

Intangible fixed assets comprising computer software are stated at their cost of acquisition and amortized over the
estimated useful life.

Impairment of assets
Management periodically assesses whether there is an indication that an asset may be impaired. In case of such an
indication, the management estimates the recoverable amount of the asset. If the recoverable amount of an asset is less than

its carrying amount, the carrying amount of the asset is reduced to its recoverable amount and the difference is recognized
as impairment loss.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash in hand, savings accounts and demand deposits with banks and also includes the overdraft facility
from the bank. ’

Cash equivalents are short-term balances (with an original maturity of three months or less from the date of acquisition),

highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.

Cash flew statement
Cash flows are reported using the indirect method, whereby net surplus during the year is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows

from operating, investing and financing activities of the Company are segregated based on the available information.
v a
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Notes forming part of the financial statements

All amount in Indian Rupees

1.7

1.8

1.9

1.10

Depreciation and amortisation

Depreciation has been provided on the written down value method using the rates arrived at based on useful lives provided
in Schedule II to the Companies Act, 2013.

Intangible assets are amortised over their estimated useful life of the asset.

Leasehold improvements are depreciated over the period of lease.

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial year
and the amortisation method is revised to reflect the changed pattern.

Depreciation on the amount capitalized on account of foreign exchange difference is provided over the residual life of
assets.

Revenue recognition
(i) Grants received for a specific purpose, are recognized as income to the extent of expenditure incurred during the year.

(ii) Conference receipts are recognized as income to the extent of actual receipts made during the year.

(iii) Revenue from consultancy contracts is recognized as per the terms of agreement for each contract.

(iv) Grants received in form of fixed assets or kinds other than cash are not valued or accounted for in the books of
account. Proceeds from sale of fixed assets received in grant is considered as other income.

Capital asset fund

Assets purchased out of grants received for a specific purpose are expensed in the year of purchase. These assets are also
capitalized with the creation of a corresponding capital asset fund.

Depreciation during the year on assets acquired out of grants received for a specific purpose is transferred to the capital
asset fund. '

Foreign currency transactions

Transactions in foreign currency are recorded at the exchange rate prevailing at the date of the transaction. Monetary items
denominated in foreign currency are restated at the year end exchange rates. Resultant exchange differences arising on
settlement of transactions and/or restatements are recognized as Income or Expense in the year.

Investments

Investments are classified into current investments and Long term investments.

Current investments are valued at cost or market / fair value, whichever is lower.

Long term investments are valued at cost. Provision for diminution is made only if, in the opinion of the management,
such a decline is permanent in nature.




